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The Inter-American Development Bank (IDB) annual general assembly meetings took place April
6-8 in Santo Domingo, capital of the Dominican Republic. (See Chronicle 04/07/92 for previous
coverage.) On April 7, Venezuelan Planning Minister Ricardo Hausmann told participants at the
meetings that the IDB's "aggressive action" in social welfare programs throughout the region is
urgent due to the "dramatic deterioration" of living conditions. Recommended action includes
"compensation" or poverty alleviation, environmental clean-up, and upgrade of basic services,
especially health and education, housing, and water treatment. IDB president Enrique Iglesias said
that for the first time since 1981, the region's capital balance last year was positive by US$7 billion.
The 1991 results were the outcome of a reduction in interest payments on the foreign debt, and
increased inflow of foreign capital. Consumer price inflation for the region as a whole dropped
to 200%, compared to 1,200% in 1989-90. GDP growth came to 3%, and export revenue totaled US
$122 billion. Economic recovery was driven primarily by export growth. Export prices, however,
continued downward. The accumulated price decline for Latin American exports between 1980
and 1991 was 22%. If prices had continued stable at average 1980 levels, Latin American exports
would have generated another US$42.6 billion in 1991. Meanwhile, import prices rose last year by
a weighted average of 20%, compared to 13% in 1990. Foreign debt repayments dropped from US
$34.374 billion in 1990 to US$29.310 billion last year. Foreign direct investment accounted for US$14
billion of a total capital inflow estimated at US$36 billion. David C. Mulford, US Treasury Under
Secretary for International Affairs, said Washington is not willing to reduce its 34.6% capital quota
and voting power at the IDB. Japan and several European nations want more of both. The 25 nations
of Latin America and the Caribbean combined control 53.7% of the vote, and Canada, 4.3%. The
aggregate capital quota and voting bloc held by Japan, Israel and 15 European nations comes to
7.2%. Japanese and European representatives in Santo Domingo said a redistribution of voting
power will be a key agenda item in negotiations for the eighth capital replenishment scheduled to
begin next September. Mexican Treasury Minister Pedro Aspe said the replenishment should be
large enough to sustain US$10 billion in new loans per annum throughout the four-year period. The
US$26.5 billion seventh capital replenishment, approved in 1989, projected US$22.5 billion in new
lending in 1990-93. (Basic data from several reports by Agence France- Presse, Spanish news service
EFE, 04/07/92, 04/08/92)
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